
10
THINGS TO KNOW ABOUT 
CLIMATE FINANCE IN 2015

Smita Nakhooda 
Charlene Watson 

Sam Barnard 
Liane Schalatek 

December 2015

odi.org



SELECTED
CONTRIBUTOR
COUNTRIES

PLEDGED ANNUAL
CLIMATE FINANCE SPEND

BY 2020
$ billions

UK

SELECTED MULTILATERAL
DEVELOPMENT BANKS

World Bank

Germany

France

European Union

African Development Bank

Asian Development Bank

Inter American Development Bank

1614121086420

10987654321

1 CLIMATE FINANCE COMMITMENTS 
ARE INCREASING

In 2015 many countries, particularly in Europe, pledged to increase climate finance.1 Multilateral development 
banks have also committed to increase funding for adaptation and mitigation. In addition, private investors, 
including Bank of America and Goldman Sachs, have committed to greater climate investment2 and the 
insurance industry has announced that it intends to double climate-smart investment this year.3 

Despite these important steps, governments need to make more flexible, risk-tolerant finance available to 
speed up climate-compatible development. 

2 10 THINGS TO KNOW ABOUT CLIMATE FINANCE IN 2015



TOTAL DISBURSEMENTS
$ BILLION SINCE 2003

No information
on whether funding 
has been paid out 
or not

Paid out
13%

36%

24%

40%

40%

46%

Not yet paid out

TOTAL APPROVALS 
$ BILLION SINCE 2003

2012 2015 2014 2015

9.6
10.4

10987654321

2 THE FUNDING FOR PROGRAMMES 
IMPLEMENTED IS ALSO INCREASING

Approved funding continued to increase in 2015, with over $700 million coming from multilateral climate 
funds for new projects. 

But reporting on the disbursement of funds remains limited – 36% of approved finance has been 
disbursed for project activities this year, compared to just 13% in 2014.  
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3 DEVELOPING COUNTRIES ARE 
EMERGING AS MARKET LEADERS IN 
RENEWABLE ENERGY

Global costs for renewable energy are declining: solar is down 60% and wind 15% since 2009. Developing 
countries committed $131 billion to clean energy in 2014 and now outpace developed country investment.4

Developing countries are also driving costs down: Indian states have procured solar energy at less than 
half the average global cost. More than 60% of the $324 million of climate finance approved in 2015 has 
supported renewable energy transitions in developing countries. 
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4 PROGRESS IN REDUCING 
DEFORESTATION HAS BEEN LIMITED

Protecting forests can yield social, economic and climate benefits. But after 8 years and approving more 
than $1.5 billion many funds have little impact to show. The Congo Basin Forest Fund and the Australian 
International Forest Carbon Initiative have been shut down. 

The international community continues to search for and pilot successful models to combat this complex 
problem. Brazil’s Amazon Fund is a good example, rewarding national progress in reducing deforestation.  
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5 40% OF ADAPTATION 
FINANCE IN 2015 SUPPORTED 
INFRASTRUCTURE RESILIENCE

Climate finance should ensure that climate risk is reduced, rather than locked in. In 2015 $121 million of 
adaptation finance was approved for climate-resilient infrastructure projects.

To date climate funds have primarily supported existing infrastructure plans, meeting the up-front costs 
of upgrading or strengthening infrastructure. Adaptation finance can also make a difference in early-
stage infrastructure planning and design, and to cover operational and maintenance costs associated 
with climate change impacts.  
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FINANCE FOR SMALL ISLAND 
DEVELOPING STATES HAS INCREASED

While Small Island Developing States (SIDS) have historically struggled to access climate 
finance, approved funding for SIDS projects has increased in recent years. This has supported 
adoption and implementation of national climate change strategies, disaster risk reduction and 
energy diversification.

The Green Climate Fund was a particularly significant actor in 2015, contributing 50% of approved finance. 

6
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7 DEVELOPING COUNTRIES ARE INVESTING 
MORE IN CLIMATE ACTION

Developing countries are investing increasing amounts of domestic public budgets in responding to 
climate change: some countries such as Ethiopia spent more than 15% on climate related actions 
between 2008 and 2011.5, 6, 7  

Additional international support, alongside these national efforts and enhanced policy and regulation, 
can increase the scale and scope of such efforts, strengthen resilience, and ensure that investments are 
directed away from high-carbon technologies. 
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8 THE GREEN CLIMATE FUND IS WORKING 
FASTER THAN OTHER FUNDS 

The Green Climate Fund (GCF) has approved $168 million for its first eight projects, with implementation 
supported by 20 national, regional and international organisations. The majority of projects support 
adaptation in the poorest countries and Small Island Developing States. The GCF must go on to 
demonstrate that the projects it finances are having a real impact in recipient countries. 

By contrast, the Clean Technology Fund and Adaptation Fund had both approved only four projects in their 
first year after capitalisation. 
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9 CLIMATE FUNDS NEED TO REPORT 
THEIR IMPACT MORE TRANSPARENTLY

Funds are still not using the same metrics or methods to assess their impact, which makes evaluating 
collective efforts difficult. Climate funds must improve the timeliness and completeness of progress 
reporting to strengthen their effectiveness.  
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10 IMPLEMENTING CLIMATE ACTION 
REQUIRES RAPID MOBILISATION OF 
INVESTMENT 

If all countries are to meet or exceed the targets set in the offers of climate action (Intended Nationally 
Determined Contributions- INDCs) that they have submitted to the United Nations Framework Convention on 
Climate Change (UNFCCC), governments must immediately mobilise finance from public and private sources.

Very few developing country offers of climate action are wholly contingent on international support, 
including those of the biggest emitters, such as India and China.8 Implementing these actions will require 
shifting trillions of dollars towards more viable low-emission and climate-resilient development projects. 
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