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In 2015 many countries, particularly in Europe, pledged to i limate fi ." Multilateral devel t
c LI MATE FI NAN c E co M M ITM ENTS banks have also committed to increase funding for agapt(;tlir:)(;n;?fder;iltlirg];zt‘iaor:]ﬁ\ngceiditioi, Ipii\?:tle ir?\‘rlgsft)grn;,en
ARE I Nc RE ASI N G including Bank of America and Goldman Sachs, have committed to greater climate investment? and the

insurance industry has announced that it intends to double climate-smart investment this year.®

Despite these important steps, governments need to make more flexible, risk-tolerant finance available to
speed up climate-compatible development.
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THE FUNDING FOR PROG RAMMES Approved funding continued to increase in 2015, with over $700 million coming from multilateral climate

funds for new projects.

But reporting on the disbursement of funds remains limited — 36% of approved finance has been
IMPLEMENTED IS ALSO INCREASING

disbursed for project activities this year, compared to just 13% in 2014.
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Global costs for renewable energy are declining: solar is down 60% and wind 15% since 2009. Developing
DEVELOPING COUNTRIES ARE

countries committed $131 billion to clean energy in 2014 and now outpace developed country investment.*

E M E RG I N G AS MARKET LEAD ERS I N Developing countries are also driving costs down: Indian states have procured solar energy at less than

half the average global cost. More than 60% of the $324 million of climate finance approved in 2015 has
R E N EWAB L E E N E R GY supported renewable energy transitions in developing countries.
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Protecting forests can yield social, economic and climate benefits. But after 8 years and approving more

PROGRESS IN REDUCI N G than $1.5 billion many funds have little impact to show. The Congo Basin Forest Fund and the Australian

D E FO R E STATI 0 N H AS B E E N LI M ITE D International Forest Carbon Initiative have been shut down.

The international community continues to search for and pilot successful models to combat this complex
problem. Brazil’s Amazon Fund is a good example, rewarding national progress in reducing deforestation.
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40% OF AD APTATIO N Climate finance should ensure that climate risk is reduced, rather than locked in. In 2015 $121 million of

adaptation finance was approved for climate-resilient infrastructure projects.

FI NANCE IN 201 5 SU PPO RTED To date climate funds have primarily supported existing infrastructure plans, meeting the up-front costs

of upgrading or strengthening infrastructure. Adaptation finance can also make a difference in early-
I N FRASTR UCTU R E R ES I LI EN C E stage infrastructure planning and design, and to cover operational and maintenance costs associated
with climate change impacts.
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FI N ANCE FOR SM ALL ISL AN D While Small Island Developing States (SIDS) have historically struggled to access climate

finance, approved funding for SIDS projects has increased in recent years. This has supported

DEVELOPING STATES H As INCRE ASED adoption and implementation of national climate change strategies, disaster risk reduction and

energy diversification.

The Green Climate Fund was a particularly significant actor in 2015, contributing 50% of approved finance.
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Developing countries are investing increasing amounts of domestic public budgets in responding to
D EVELOPING COUNTRI ES ARE INVESTI NG climate change: some countries such as Ethiopia spent more than 15% on climate related actions

MORE IN CLIMATE ACTION

between 2008 and 2011.567

Additional international support, alongside these national efforts and enhanced policy and regulation,
can increase the scale and scope of such efforts, strengthen resilience, and ensure that investments are
directed away from high-carbon technologies.

ETHIOPIA O
$440m climate spend

14.5% national budget

CHILE*
$20m climate spend
0.03% national budget

ARGENTINA*
$126m climate spend

0.1% national budget

*not total climate spend, calculated for specific sectors only

~ O NEPAL
$120m climate spend
v O CAMBODIA 3% national budget
‘ $34m climate spend
1% national budget
— O SAMOA
$17m climate spend
7% national budget
UGANDA

TANZANIA
$383m climate spend
5.5% national budget

$25m climate spend
0.9% national budget
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TH E GREEN CLI MATE FUN D Is WORKI NG The Green Climate Fund (GCF) has approved $168 million for its first eight projects, with implementation

supported by 20 national, regional and international organisations. The majority of projects support

FASTER THAN OTH ER FUN DS adaptation in the poorest countries and Small Island Developing States. The GCF must go on to

demonstrate that the projects it finances are having a real impact in recipient countries.

By contrast, the Clean Technology Fund and Adaptation Fund had both approved only four projects in their
first year after capitalisation.

PROGRESS OF KEY CLIMATE
GLOBAL CLIMATE ADAPTATION GREEN FUNDS IN THE FIRST YEAR
ENVIRONMENT FACILITY INVESTMENT FUNDS FUND CLIMATE FUND OF IMPLEMENTATION
1991 2009 2010 2015
PROJECTS APPROVED
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CLIMATE FUNDS NEED TO REPORT

Funds are still not using the same metrics or methods to assess their impact, which makes evaluating
collective efforts difficult. Climate funds must improve the timeliness and completeness of progress
reporting to strengthen their effectiveness.

THEIR IMPACT MORE TRANSPARENTLY

FUNDS EXPECTED RESULTS
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REPORTED RESULTS

——— 90+ early warning systems in place

1.5 million hectares

Not reported

under improved land management

“‘ 13.3 million more resilient

Not reported

to climate change

“‘ 4.1 million people with

“‘ 1.1 million more resilient
to climate change

vulnerability reduced

“‘ 30 million people supported to cope

“‘ 1.5 million people less
vulnerable

with climate change impacts

“‘ 0.9 million supported to cope
with climate change impacts

" 860 million tCO2e reduction
in GHGs by 2042

“ 20 million tC02e
reduction in GHGs

? 15 million people with new or

=4 improved clean energy access
Global Environment
Facility 6

Not reported

Adaptation

@ Witigation and adaptation
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Determined Contributions- INDCs) that they have submitted to the United Nations Framework Convention on

REQU I RES R API D M OB I LI s ATIO N 0 F Climate Change (UNFCCC), governments must immediately mobilise finance from public and private sources.

Very few developing country offers of climate action are wholly contingent on international support,
INVESTM ENT including those of the biggest emitters, such as India and China.® Implementing these actions will require
shifting trillions of dollars towards more viable low-emission and climate-resilient development projects.

@ I M PLE M E NTI N G c LI M ATE ACTI 0 N If all countries are to meet or exceed the targets set in the offers of climate action (Intended Nationally

EMISSIONS COVERED BY INDCS AND
RELIANCE ON INTERNATIONAL SUPPORT
(2012 emissions, MtCO,eq.)

CLIMATE ACTION
CONDITIONAL ON
INTERNATIONAL
SUPPORT

(21 countries)

*As of November 1st 2015
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